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UNCLAS BOGOTA 11177 

EO 1 1652 NA 
TAGS EFIN, ECON, CO 

SUBJ: GOC FINANCE MINISTER DENIES ECONOMIC RECESSION 
REF BOGOTA 9973 

1. FINMIN RODRIGO BOTERO IN COMMENTS TO PRESS DEC 18 INSISTED 

THAT COLOMBIA HAS NOT ENTERED A RECESSION AND WILL SHOW GOOD GROWTH 
RATES FOR 74. HE DEFENDED GOC FAILURE TO DEVELOP NEW PROGRAMS 
ON GROUNDS THAT FIRST PRIORITY WAS TO REMEDY FISCAL PROBLEMS AND 
CONTROL INFLATION. BOTERO ALSO ANNOUNCED THAT NEW SHORT TERM 
FINANCIAL PAPER WILL BE ISSUED BY GOC TO BE TRADED IN STOCK MARKET. 

2. BOTERO INDICATED THAT PRELIMINARY ESTIMATE RE REAL GROWTH 
IN GDP FOR 74 IS 6. 1 PERCENT, LESS THAN 7. 1 PERCENT RATE OF 

73 BUT STILL QUITE FAVORABLE GIVEN WORLD ECONOMIC SITUATION. 

ESTIMATED GROWTH RATES FOR VARIOUS SECTORS, WITH 1973 RATES IN 
PARENTHESIS ARE AS FOLS: INDUSTRY 7.2 (9.8) AGRICULTURE 5.6 
(4.7); CONSTRUCTION 11.6 (12.6) ELECTRIC ENERGY 12.0 (13.9). 

HE ESTIMATED A TOTAL 74 COST OF LIVING INCREASE OF 25 PERCENT, 
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20 PERCENT AND AN INCREASE IN CURRENT REVENUES OF ABOUT 30 PERCENT. 
ONLY STATISTIC ABOVE WHICH WAS SOMEWHAT SURPRISING WAS EXPANSION 
IN MONEY SUPPLY. HOWEVER, DURING PAST MONTH OC HAS MOVED LARGE 
SUPPLY OF FUNDS TO PAY OUTSTANDING BILLS. OVER 1.2 BILLION 
PESOS OF THESE FUNDS WERE FROM EMERGENCY BOND ISSUES FINANCED 
OUT OF COMMERCIAL BANK RESERVE REQUIREMENTS. AS OF DEC 7, MONEY 
SUPPLY HAD INCREASED ALMOST 5 PERCENT IN PREVIOUS TWO WEEKS 
TO 13.8 PERCENT, SO 20 PERCENT FIGURE DOES NOT APPEAR UNREASONABLE. 

8. WHEN QUESTIONED RE REPORTS OF REDUCTION IN SALES, BOTERO 
MAINTAINED THAT FINAL DATA FOR YEAR WOULD SHOW SUCH REPORTS 
UNFOUNDED BUT CONCEDED SOME SECTORS HAD BEEN AFFECTED. NATIONAL 
COMMERCE FEDERATION AT SAME TIME WAS MAINTAINING 15 PERCENT 
DECREASE IN SALES VOLUME FOR YEAR. BOTERO ALSO PROMISED THAT THE 
COST OF LIVING INCREASE IN 75 WOULD BE BELOW 20 PERCENT. HE 
INDICATED THAT NEW OFFICIAL SHORT TERM PAPER WITH HIGH RETURN 
WOULD SOON BE ISSUED FOR TRADE IN STOCK MARKET. THIS PAPER, 
PRESUMABLY DIFFERENT FROM PRESENT EMERGENCY BOND EMISSION, 
WOULD HELP REDUCE IMPACT OF REDUCED TRADING IN EXPORT TAX CREDIT 
(CAT) CERTIFICATES WHICH ACCOUNTED FOR OVER 60 PERCENT OF 74 
MARKET VOLUME. VAKY 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, ECONOMIC GROWTH, ANTIINFLATIONARY PROGRAMS, ECONOMIC DEPRESSIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 DEC 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BOGOTA1 1 177 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740370-1164 
From: BOGOTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 9741 223/aaaaatsh. tel 

Line Count: 82 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 74 BOGOTA 9973 
Review Action: RELEASED, APPROVED 
Review Authority: MorefiRH 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 OCT 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 OCT 2002 by ReddocGW>; APPROVED <07 JAN 2003 by MorefiRH> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOC FINANCE MINISTER DENIES ECONOMIC RECESSION 
TAGS: EFIN, ECON. CO, (BOTERO, RODRIGO) 

To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




